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r p H E  three severe reactions in stock prices 
in March unquestionably represented the 
outstanding financial development of the 

year to date in the United States. The other 
noteworthy events of the month included the 
break in French and Belgian exchange and the 
opening of discussion of the American-Italian debt 
settlement in the United States Senate.

For the third time within the month stock 
market prices collapsed on March 29 and 30 un
der a wave of liquidation that came from  all parts 
of the country, affecting securities of all sorts 
and driving prices of 231 securities listed on 
the New York Stock Exchange to the lowest 
prices for the year. A combination of circum
stances unsettled confidence in the market, be
ginning with the first break in the market on 
March 2 and 3. Forced liquidation in many 
issues occurred when the rate for call loans 
was advanced from 4% to 5 per cent, on 
March 29.
... For many months there had been evidence of

'eral belief on the part of the business com
munity that stock values had risen to a higher 
level than was warranted by the business situa
tion and outlook and that a downward readjust
ment was inevitable. This belief was manifested 
and at the same time strengthened by the grad
ually increasing weakness in the security price 
structure which began with the advance of the 
discount rates of four Federal Reserve hunks last 
November. Inasmuch as the violent recession in 
the early days of March was remarkable for its
a bruptness rather than its  actual extent, it  was
not surprising when renewed weakness appeared 
later in the month.

There was no doubt that the sharp break in 
stock prices in the latter part of March was 
partly due to the large volume of loans called 
by bankers. It was estimated that $30,000,000 of 
loans were called on March 24 and an equal 
amount on March 29. The advent of open 
weather, with increased demand for funds by in
terior banks for financing seasonal trade and 
industrial activity, was a factor that was neces
sarily temporary, and the subsequent return of 
these funds to Wall Street might have a material 
hearing on the course of the market later in the 
season.

The United States Government, it was an

nounced on March 24, also sent out notifica
tion of the withdrawal of a total of more than 
3100,000.000 of its funds from depositaries 
throughout the country, and this action was as
sociated with further heavy calling of loans by 
banks which sent the New York call money rate 
on that date to 5 V, per cent., the highest since 
March 1. The Government withdrawals were made 
in connection with March financing, which as
sumed large proportions as a result of an issue 
of $500,000,000 of new Treasury bonds, the ma
turity of approximately $615,000,000 of Govern
ment obligations and the receipt of about $400,- 
000,000 in income taxes.

Some portion of the decline in stock prices 
at the beginning of March was due to the ad
verse decision of the Interstate Commerce Com
mission on the proposed “ Nickel Plate”  merger. 
Largely because of the market psychology that 
prevailed at the moment, the decision was in
terpreted as an unfavorable market factor, and 
was made the occasion for a concerted attack on 
the railway shares. More deliberate considera
tion. however, made it plain that the decree justi
fied no such interpretation with respect to rail
road stocks in general.

French and Belgian Francs Fall

The Belgian Cabinet Council on March 15 
decided to suspend all buying of foreign ex
change temporarily and to institue a close in
vestigation of recent deals in dollars and pounds 
in Belgium, also of stocks quoted in foreign ex
change on the Brussels Bourse. The Cabinet 
gave the Minister of Justice authority to take 
stern measures against anyone found guilty of 
speculation or unable to prove the genuineness 
of purchases of foreign exchange for business 
transactions. It was generally admitted in Rel- 
gian financial and Governmental circles, however, 
that speculation was the result, not the cause, 
of the crisis. On the same day a slump in the 
Belgian franc provided the main market sensa
tion in London and New York, when it dropped 
precipitately from 4.25 cents at the opening to 
4.05 cents, with a slight rally that brought it 
tip to 4.18 cents at the close of the day. The 
decline continued, reaching 3.85V4 cents on March
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