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I N  T HI S  I S SUE
Mitchell: “What is generally meant by inflation is 
an increase in prices associated not with the fall in 
the quantity of goods but with a rise in the quantity 
of money and credit.”

“The ideal agent for a robust inflation is what 
we had during the Revolution—fiat money—resting 
on nothing but the promise of ultimate redemp
tion.”

Bell: “Inflation, while pronounced in certain years 
of this half century (1800-1850) was by no means 
as detrimental to the forces of economic develop
ment as the promiscuity of the circulating medium 
and the instability of the financial institutions.”

Barnes: “. . . strangely enough, at the end of the 
Civil ]]’ar, the nation possessed a sounder currency 
than at the beginning. Yet, there was in the price 
structure a decided reflection of the general de
pendence on borrowing and the presence of irre
deemable paper in the circulating medium.”

Comstock: “Greenbarkism, the inflationist’s effort 
to keep Civil War paper in circulation on a sound 
legal basis and to enlarge the supply, took shape 
as a movement some time after the Civil War 
ended.”
Kemmerer: “. . . the World War I  inflation was 
probably the worst and least excusable of the in
flations in our three major wars.”

“. . . the Federal Reserve System proved to be 
an all-too-willing engine for creating money at the 
behest of the Treasury . . .  it ivas at least as dan
gerous as a printing press, if not more so.”

Thompson: “The ‘failure of internal adjustment' 
because of rigidities in the cost-price structure un
doubtedly helped to bring on the depression.”

“The sharp setback in 1937-1938, labelled a 
‘recession’ . . . revealed that the pump economy 
of 1933-1937 was far from stable. . . .”
Martin: “World War II illustrated nicely that price 
inflation is brought on by an excess of purchasing 
power—excess demand, that is, in relation to the 
amount of goods and services available at previous 
prices.”

Kurihara: “Inflation may be today’s main enemy, 
but deflation can be tomorrow’s main enemy.”


