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THE approval cf the debt agreement with 
France by the House of Representatives 
and fluctuations in foreign exchange held 

the centre of the financial stage during the last 
month. The pound sterling in May was quoted 
above par for the first time in nearly twelve 
years; the French franc reached the lowest price 
in its history; the Belgian franc sagged ill sym
pathy with the French franc; the lira suddenly 
depreciated and as quickly recovered, to the dis
comfiture of speculators, while Spanish pesetas 
rose to the highest level in three years.

The sterling cable rate closed at $4.86 7-8 on 
May 15, above par for the first time since Dec. 
19, 1914, marking the culmination of years of 
effort by Great Britain to overcome the devasta
tion caused by the World War. The settlement 
of the British general strike and the develop
ments that followed were responsible for the buy
ing of sterling which pushed the rate over par. 
With the industrial situation in Great Britain at 
least partly cleared up and indications pointing 
to increased business and financial activity, banks 
in the United States and other parts of the world 
built up their sterling balances; importers of 
British goods filled their requirements and large 
amounts of Continental funds were transferred 
to London for safekeeping in view of the deprecia
tion of French, Belgian and other European cur
rencies. While of considerable sentimental and 
historical importance, the crossing of par by 
sterling was not of great business significance, 
as it had been forecast for months, the last great
harrier being removed when Great Britain re
turned to the gold standard in April, 1925. From 
that time onward sterling was only slightly below 
par. At the time of the resumption of gold pay
ments, a total of $300,000,000 of British credits 
was arranged in New York, $200,000,000 with the 
Federal Reserve Bank and $100,000,000 witli J. P. 
Morgan & Co. These credits were arranged 
merely as a precautionary measure, and were not 
utilized, though their existence prevented specu
lative activities against sterling. The “ peg" 
which had held the pound sterling at $4.76, was 
removed in March. 1919, and this marked the be
ginning of the post-war period of violent reactions 
and rallies based on ' varying political develop
ments, trade conditions, gold movements and 
speculations, which hitherto had been little known

in sterling. Before the war, in fact, if sterling 
moved a fraction of a cent in a day it attracted 
attention in the foreign exchange market. Sterling 
reached $3.19, its lowest value in history, in Feb
ruary, 1920.

F r e n c h  F r a n c  S a c s

For the first time on record, the French franc 
was quoted below three cents in the New York 
foreign exchange market on May 17, when it sold 
for 2.98 3-4 cents. Subsequently, it sagged to 
2.72 cents, but rallied to 3.29 1-2 cents by May 
21, and was 3.30 1-4 cents on June 1.

M o v e m e n t  o f  L i r a  • : '  *•

Italian lire broke more than a quarter of a cent 
on May 13, when the Italian Government, which 
had been maintaining a . stabilized rate for the 
lira, despite heavy bearish speculation in many 
parts of the world, withdrew its support. The 
lira sagged to 3.67 1-2 cents. By May 25, it had 
recovered more than eleven points, and on June 
1 was quoted at 3.81 1-4 cents. The recuperation 
of the lira, according to a statement issued by the 
Commercial Attache of the Italian Embassy in 
New York, was attained without any direct or 
indirect official intervention, and “represented 
mainly the work of shorts, who are busy covering 
so as to reduce their losses, which will he sub
stantial.’'  The Spanish peseta rose to 14.84 cents 
on May 26, the highest level since June, 1923. 
The primary reason was the surrender of Abd-el- 
Krim, the leader of the Riffian revolt.

Czechoslovakian  C redit 
A credit of $20,000,000 was advanced to 

Czechoslovakia by a New York City bank, and, 
according to announcement on May 19, repre
sented a continuation of financial operations that 
had been in progress for months. The credit, 
which might he expanded to $30,000,000, will run 
a year from June 1.

O f f s e t  R e i c h  S t e e l  B o n u s  

The United States Treasury Department issued 
an order on May 20 directing collectors of cus
toms to hold up importations of German rolling 
mill products and to assess countervailing duties 
equal to the amount of bounty granted by German 
steel interests to the manufacturers of such prod-
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