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A t Home

Spring  ojiened with disasters in tiic 
United States. Mid-March brought 

floods into the Northeast, while early 
April loosed a terrific windstorm in the 
South.

Twice within three weeks crime, pol
itics and international affairs were 
swept from the front page. The in
side of all great dailies grew black with 
pictures portraying scenes of misfor
tune and distress—streetcars standing 
in several feet of water, with only 
their tops visible; merchants sitting 
in rowboats outside their flooded 
shops; muddy waves lapping against 
the lintels of plate-glass windows, and 
guests being rowed across a hotel 
lobby in order to check out at the desk.

A dozen cities were plunged into 
darkness as power plants were flooded. 
Public service came to a halt and pil
lage mixed with panic. Troops were 
called out and the Coast Guard was 
summoned inland for the first time 
since its establishment in 1790. Thou
sands of people found themselves des
titute as their homes or business estab
lishments succumbed to the rising 
waters.

F lood: There were three main areas 
of destruction in the United States 
—the Ohio River Valley, New Eng
land, and the Potomac River Valley. 
Of these three, the Ohio River Val
ley from Pittsburgh to Cincinnati—a 
400-mile stretch—suffered most, with 
the greatest loss of life and prop
erty occurring in the Pittsburgh area, 
where the Monongahela and Allegheny 
Rivers unite to form the Ohio. The 
Conemaugh, a tributary of the Alle
gheny, flows past the town of Johns
town, Pa., the scene of the dam-burst 
in 1889 which killed 2.209 people.

An estimate bv the Associated Press 
placed the dead in all sections at 171: 
the property loss at $507,600,000, and 
the destitute or homeless at 429,500.A .♦ .♦
N eglect of F lood C ontrol: The 
flood and its consequences focused na
tional attention on the causes of floods 
and their control. The receding waters 
found the various forces in Congress 
intent on locking the stable after the" 
horse had gone, and recrimination, 
opinion, reproach and general unclassi
fied rhetoric were exchanged freely by 
all concerned. Out of all this came 
several things.

The damage caused by the 1936
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March floods was relatively less than 
that caused by the great floods of 
twenty-three and forty-seven years ago. 
This was true because of the several 
flood control projects which have been 
built in recent years—dams, reservoirs, 
and other works. While these helped 
considerably, there was still an im
mense loss sustained which might have 
been averted if the country had a 
proper flood control system.

The outstanding example of this 
type of flood control is that which op
erates so successfully in the Miami 
Conservancy District in Ohio. On the 
Miami River, above Dayton, Ohio, 
there are five great retarding basins, 
built between 1918 and 1922 at a cost 
of $32,000,000. They are controlled by 
five great dams which vary from 1,200 
to 6,400 feet in length, and from 75 to 
125 feet in height. These basins are 
designed to take care of a volume of 
water 40 percent in excess of the flow 
that caused the disastrous flood in 1913 
in Dayton, and 20 percent in excess of 
any flood stage that would be possible 
in the Miami Basin. A sa result of this 
project, the several floods that have ap
proached the 1913 flood in volume 
since that date have been kept under 
control, and the industrial cities of the 
lower Miami Valley have not suffered.

Soil Conditioning
Another effective method of check

ing floods is by conditioning soil and 
controlling the vegetable cover, so that 
water produced by rainfall or melting 
snow will he absorbed and its rapid 
run-off checked. H. H. Bennett, Chief 
of the Soil Conservation Service of the 
Department of Agriculture, maintains 
that the March flood was worse than 
any previous flood caused by a coinci
dence of rainfall and unseasonable 
weather because of the present soil 
conditions. Hundreds of thousands of 
acres in the area from Vermont to the

Carolinas, and from the Jersey moun
tains west to the flatlands of central 
Ohio, have been denuded of natural 
forests and meadows, and placed under 
cultivation. Hillsides and steeply slop
ing lands have been laid bare by the 
plow without regard to contouring. 
Gullies have been allowed to form and 
grow, with thousands of acres rendered 
useless for agriculture or grazing.

W ater Supply
A serious consequence of floods is 

their effect on the water supply, that is 
to say, the water table—the reserve of 
water held in the subsoil. This not 
only feeds the streams during the dry 
seasons, but is the source of well and 
artesian water. The exact relationship 
is not known, but it is patent that in 
such a large flood a great deal of water 
runs off the surface and into the sea 
without having the opportunity to sink 
into the subsoil. An adequate reserve 
of ground water is. of course, essential.

Another danger to the water supply 
in times of flood is the imminence of 
disease. This is especially true where 
flood waters cover ground occupied by 
garbage dumps, outdoor toilets, and 
other sources of disease. In many of 
the areas that were flooded in March a 
great deal of work was done in dis
tributing and administering serums for 
typhoid and meningitis. One of the 
most noteworthy aspects of the entire 
flood relief was the work of the health 
departments in several sections. In no 
place did any serious epidemic gain a 
foothold, although conditions in many 
places were favorable.

Remedial Measures
On March 21 the President allocated 

an additional $25,000,000. to be used 
in the flooded areas. This brought the 
total amount allocated by the President 
from funds at his disposal tip to $43,- 
411,633. The VVPA mobilized 250.000
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men from various projects and from 
relief and set them to work helping 
cities and localities clear up the streets 
and reestablish public services.

Congress went into action on flood 
control legislation, and other legisla
tive matters were pushed aside for a 
period. Hardly had the waters begun to 
recede when several bills, some old and 
some new, came up for discussion. On 
March 24 a resolution was introduced 
in the House calling for a joint Con
gressional investigation to determine 
what additional Federal aid was neces
sary, and to map a long-range program 
to prevent damage by floods in the 
future.

On the same date, the Senate Com
merce Committee shaped a $305,000,- 
000 bill which included the construc
tion of reservoirs, dams and levees, in 
the recently flooded eastern States. It 
was described at the Capitol as being 
a move to take “flood control projects 
out of the ‘pork barrel’ class.” This 
bill was based upon the recommenda
tions of the Army Board of Engineers.

Another bill came before the Senate 
to authorize projects on the lower Mis
sissippi River. This bill, introduced by 
Senator Overton, Louisiana Demo
crat, called for an expenditure of 
$272,OCX),000. The Copeland Bill is a 
revised version of a measure passed by 
the House last session. As approved 
by the House it would authorize proj
ects costing $370,000,000.

Critics’ Field Day
The discussions brought considerable 

recrimination from anti-New Deal 
camps, and much comment from every
one concerned. Senator Guffey lined up 
the legislators from the stricken States 
for action, and became the butt of 
much criticism directed at the New 
Deal. Senator Wagner of New York, 
in an impassioned article written for 
the North American Newspaper Alli

ance, said nothing new. but he did suc
ceed in endowing floods with a lack of 
social consciousness. “They are no re
specters of States’ rights,” he said, 
“nor do they consider the ‘capacity to 
pay’ of the man whose house or factory 
they invade.”

Others were opposed to the Govern
ment taking action in the matter until 
sufficient study could be devoted to the 
problem of insuring the country against 
repetitions of such disastrous conse
quences of floods. In its December 
1934 report, the National Resources 
Committee reported that any practical 
program of comprehensive reservoir 
control could be undertaken only by 
the Federal Government. A member 
of the committee, Thorndike Saville, 
Assistant Dean of Engineering at New 
York University, said that “ from forty 
to fifty percent of the general damage, 
and a greater percent of the concen
trated damage from floods, could be 
prevented as part of a comprehensive 
drainage basin watershed develop
ment.” He added: “As a result of the 
recent floods much hasty legislation and 
inadequate control projects will l>e ad
vocated. Great floods are of rare occur
rence, and there is no need for undue 
haste in control programs.”

A A
T ornado: Many extraordinary things 
have happened to the country this year 
—dust storms in the West, floods in the 
East, and one of the bitterest winters in 
recent years. The South had been 
spared in all of this, and seemed justi
fied in congratulating itself. In the 
first week of April, however, its luck 
broke. Coming suddenly out of the 
blue, “with the roar of a thousand 
locomotives,” a tornado—a high, twist
ing funnel of wind—swept a path of 
destruction hundreds of miles long 
through half a dozen States. In its 
path lay 421 dead.

Cold and warm winds met high in
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the air, and, following physical laws, 
developed a wind funnel. This funnel, 
rotating on its vertical axis at perhaps 
500 miles an hour, spun down to earth. 
At its core there existed a vacuum. It 
was this vacuum that literally caused 
buildings to explode, and furniture and 
other objects to leap suddenly through 
space. When the vacuum surrounded 
a bouse, all the air in the house tried 
immediately to rush out and fill the 
vacuum.

In an average year there are about a 
hundred tornadoes recorded throughout 
the country. These are generally small 
and of short duration, and the annual 
death toll in their wake is 300. But 
this tornado was unique. It killed 421 
persons and ran an unusually long 
course before it played out. The usual 
tornado is effective for about one hour. 
While the funnel of air spins at 500 
miles an hour, its progress over the 
land is only about 30 miles an hour, and 
its path very- narrow. It is possible for 
an automobile to outspeed the funnel.

Toll of Death
The destruction was as terrible as it 

was sudden. Mississippi reported 211 
dead; Georgia, 185; Tennessee, 12; 
Alabama, 11; and Arkansas and South 
Carolina, one each. All of Mississippi’s 
dead were from one town—one build
ing, in fact—the town of Tupelo. 
Gainesville, Georgia, reported 185 
deaths. The winds were accompanied 
in many places by torrential rains 
which flooded local streams and rivers 
and towns. Fires broke out, adding to 
the destruction and confusion, and fire 
fighters were impeded by debris and 
lack of water. Disease raised its head. 
The National Guard was summoned in 
some sections.

President Roosevelt immediately al
located $2,500,000 for reconstruction, 
and the Red Cross, which had asked 
for three millions at the time of the

March floods, raised its demands to six 
millions to take care of this added task. 

❖ ♦  ❖ 
W A SH IN G TO N

Among the numerous problems en
gaging the Administration’s attention 
recently, four are of first magnitude: 
taxes, relief and recovery, Congres
sional investigations, and the coming 
national elections. These four matters 
loom as interdependent factors in the 
success of the Administration at the 
polls next November. As the elections 
draw nearer, all members of the Gov
ernment—and especially the memlters 
of Congress—are becoming constitu
ent-conscious, and this has tended to 
complicate and delay much necessary 
legislation which normally would be 
handled with sureness and despatch.

❖ ❖ ❖
T axes: It is the job of the President 
each year to tell Congress how much 
money will be needed to run the Gov
ernment for the ensuing year ami to 
recommend means for raising it.

This year President Roosevelt 
planned to clear up the tax proposals 
and legislation in short order and let 
Congress go home early—by the first 
of April if possible. The idea ap
pealed to Congress, since it promised 
an early start on political fence-build
ing and repairing.

The President’s tax suggestions and 
demands, however, delivered to Con
gress on March 3, dimmed the happy 
outlook. His proposals were not only 
drastic but fell in some awkward places. 
No great increase of taxes is to be 
taken lightly or voted without due con
sideration, especially in the face of an 
election.

Some of the measures fell short of 
political expediency, and New Deal 
legislators spent most of March with 
one ear to the ground and another to 
Capitol Hill. The situation resolved it
self into a political tightrope act, and
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members of both Houses tread cau
tiously, holding hearings and confer
ences, and saying as little as possible.

Republicans and other anti-New 
Dealers adopted a policy of watchful 
waiting, reserving their big guns until 
the new taxes should become an accom
plished fact. Meanwhile, industry and 
capital stiffened against the almost in
evitable, unfavorable (to them) tax 
legislation. Congressional leaders real
ized, however, that the consolidated 
opposition of these and other groups 
would preclude any possibility of a 
speedy passage of the bill, and advised 
the President accordingly. The ad
journment date was then pushed ahead 
to late April or early May.

Scope of Taxes
The taxes suggested by the Presi

dent on March 3 took into account the 
loss of revenue occasioned by the Su
preme Court’s AAA decision, and the 
need for additional taxes for the sol
diers’ bonus, an unwelcome and unex
pected item in the budget. Congress 
was thus left with the task of providing 
new permanent taxes which would 
yield a net additional yearly revenue of 
$620,000,000. In addition to this, two 
“temporary” tax levies were suggested 
which would produce $517,000,000 
over the period of their operation. 
These were a tax on the “windfall in
come” received by processors from the 
non-payment or return of the outlawed 
AAA processing taxes, and an excise 
on the processing of certain agricul
tural products, to be spread over a 
period of two or three years. It was 
proposed that the present corporate in
come tax and the excess profits tax be 
repealed, and in their place a new in
come tax enacted which would yield 
$1,614,000,000 annually. The present 
corporate taxes suggested for repeal 
bring in about $994,000,000 revenue.

It would appear from this that the

total of new permanent taxes and tem
porary taxes will require additional 
levies amounting to approximately 
$786,000,000 annually for the next 
three years.

The size of these proposed taxes 
came as something of a surprise to a 
great many people. Until now most of 
the Government’s revenues have come 
from indirect, and, as far as the average 
man is concerned, invisible taxes. But 
now these sources have been practically 
exhausted. With more revenue needed, 
the Government finally had to turn to 
direct taxation.

The brunt of the new corporate 
taxes, as proposed, would fall on un
divided profits. Estimates show that 
this impost would approximate 33 J per
cent. This aroused industry and finance 
to immediate protest. Nor were the 
processors happy over the proposed 
“windfall” taxes which would attempt 
to rescue the money ordered returned 
to them by the Supreme Court. An
other matter which worried tax bill 
framers was the .status of banks, sav-

LO O K S LIKE A T IG H T  F IT
— M ontreal D a ily  S ta r
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ings institutions, insurance companies, 
and the like, under the new undivided 
profits tax plan. It was proposed at one 
time that these institutions be exempted 
from the undivided profits tax, and be 
taxed at a flat rate of 15 percent of their 
statutory net income.

The work of the framers became 
increasingly complicated as the month 
drew on to a close. Industry and finance 
marshaled their forces and figures and 
descended upon Washington to argue 
their case. They opposed the undivided 
profits tax on the theory that the cor
porate reserves served as a “cushion” 
in times of depression and poor busi
ness. It was pointed out that many 
companies had been able to maintain 
botli payrolls and dividends throughout 
the depression because they were able 
to draw from their surplus reserves. 
The proposed tax, they argued, would 
tend to dissipate these reserves.

The projected taxes may be likened 
to a “Morton’s Fork.” If a cor
poration holds its surplus in reserves 
the Government gets a large portion 
through the undivided profits tax. But 
if a corporation decides to distribute 
all of its surplus in dividends, the 
Government still gets a sizeable cut 
through the personal income tax.

The Treasury announced on March 
16 that tax returns this year were 45 
percent greater than during the same 
collection period last year. This lent 
considerable heart to the tax bill fram
ers, even though they learned two days 
later that the public debt amounted to 
$31,447,106,057.

As April got under way matters were 
not much changed. Business was in
creasingly critical, and Congress was 
thought not likely to include the new 
processing taxes, at least as proposed. 
Combatting this, the Administration, 
determined to get the full revenue de
manded by the President on March 3, 
pressed Congress to pass the proposed

measures. The final proposals were 
scheduled to be presented on the floor 
of the House about the middle of April, 
providing no further delays developed. 

❖ ♦> ❖
R elief and R ecovery: In a message 
to Congress on March 18, President 
Roosevelt asked for a new lump sum 
appropriation of $1,500,000,000 to 
carry on the Administration’s relief 
projects for another year beginning 
July 1. Appealing to business to relieve 
the unemployment situation by making 
a concerted effort to increase its em
ployment, he said that the Government 
would reduce or even eliminate similar 
appropriations in the future if it could 
be assured that industry would take up 
the slack.

Although Congress had intimated 
that it would prefer a smaller appropri
ation, and indicated its willingness to 
authorize as much as a billion dollars, 
the President maintained that the orig
inal request was the least that would 
suffice. He estimated that this amount 
would bring to a total of $3,1(X),000,000 
the sum allocated to cover relief re-

WPA—WORKERS’ PLEASURE 
ADMINISTRATION

— St. L ou is P ost-D ispatch
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quirements in the coining year. This 
included a budget item of $600,000,000 
for the Civilian Conservation Corps, 
the several public works, and $1,000,- 
000,000 in unexpended balances from 
previous appropriations.

With this money the President pro
poses to assist 3,800,000 families and 
unemployed persons classed as “em
ployables.” He said that all others in 
adversity would have to be cared for 
by various State and local relief organi
zations, and that henceforth the State 
relief rolls would have to look after 
the “unemployables.”

In effect, the President put the 
solution to the problem right in the 
lap of industry. Offering the aid and 
cooperation of all Federal departments 
and agencies, he said: “I present this 
problem and this opportunity definitely 
to the managers of private business. 
Only if industry fails to reduce sub
stantially the number of those now out 
of work will another appropriation and 
further plans and policies he neces
sary."

Airing the Relief Question
This message brought the relief and 

recovery problem into the spotlight, 
and criticism that had been simmering 
for months reached the boiling point. 
Administration opponents pointed out 
that although $8,570,200,(XX) had been 
expended on relief during the fiscal 
years 1934, 1935, and 1936, no appre
ciable inroads had been made on the 
basic problem of unemployment.

In general, opponents of the present 
relief program contend that the situa
tion is worse than the President be
lieves it. They maintain that present 
relief measures are inadequate. On the 
other hand, however, those who uphold 
the President look with great optim
ism on the question. Representative 
Woodrum (Dem., West Virginia) 
said: “Conditions are getting so much

better, we may not need as much as 
$1,500,000,000.”

According to the estimates of Harry 
L. Hopkins, WPA administrator, 24,- 
000,000 people in the United States de
pend on relief money.

The Works Progress Administration 
which, from the nature of its organiza
tion, is most susceptible to criticism, 
bore the burden of the controversy, and 
this sorespot was aggravated by the Ad
ministration’s decision to cut the en
rollment of that agency in New York- 
City by 40,000.

The prevailing belief in Congress in 
regard to works projects is that more 
money should be spent on large under
takings and less on the multitude of 
small projects, apostrophized by the 
term “boondoggling”, to which there 
has been frequent reference.

Further retrenchment was evident in 
the Administration’s plan to cut the 
enrollment of the CCC to 300,000 by 
July 1. At its peak the CCC had a

THE CAN—DIDATF.
— United Features Syndicate
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strength of 600,000. Many members 
of Congress, however, were outspoken 
in their conviction that the present is 
no time to curtail relief measures. On 
the contrary, they pointed out, relief 
projects should be maintained at their 
present level, if not increased, until 
after the elections this November. 
Representative Nichola of Oklahoma 
advocated that $157,000,000 be allo
cated from the billion and a half relief 
appropriation to maintain the existing 
2,158 CCC camps until July 1, 1937. 
A compromise was finally reached 
whereby 350,000 CCC workers will be 
retained on the various projects until 
next March.

Expenditures for relief and recovery 
are now beginning to be reflected in 
new and increased taxes. The Admin
istration is banking its continued ex
istence on expectations of a business 
upturn and general recovery to justify 
its vast spending program.

C ongressional I nvestigations: In 
the past year and a half the number of 
telegrams sent to Washington by the 
citizenry advocating or protesting va
rious legislation has increased enor
mously. In some instances it has 
reached such a volume as to have a 
real and unprepared-for effect on Con
gress. World Court adherence, the 
soldiers’ bonus, the utilities holding 
company “death sentence’’, and other 
issues of similar importance have all 
elicited an unprecedented manifestation 
of public opinion. On the question of 
the utility holding bill was the flood of 
letters and telegrams particularly great. 
T.ast fall Congress decided to investi
gate this particular phenomenon which, 
it thought, smacked of propaganda 
activity.

After proving to its satisfaction that 
many of the messages were not authen

tic, the Senate Investigation Commit
tee, headed by Senator Black, recessed 
for six months. During this time, 
agents of the committee went search
ing for evidence, hut this time on a 
scale not confined to the utility ques
tion alone. Early in March the com
mittee reconvened, armed with a great 
accumulation of evidence, including 
reams of telegrams from the files of 
the Western Union and Postal Tele
graph Companies.

Most of the data was concerned with 
New Deal policies and laws, including 
those affecting public util it)' companies. 
As soon as the mass seizure of tele
graphic files became known, all of the 
groups under investigation made plans 
for a militant defense. According to 
the committee, many corporations had 
been inducing their employees to send 
letters and telegrams to Congress, the 
wording of which was dictated. The 
committee further asserted that in 
some cases the companies even paid the 
wire costs. It was said that five million 
telegrams had been under investigation 
by the committee.

Opponents of this line of investiga
tion accused Senator Black and his 
committee of “pillage”, “terrorism”, 
and “unreasonable search and seizure.” 
Some of those affected by the inquiry 
appealed to the courts to protect the 
sacredness of their private correspon
dence under the Constitution. Supreme 
Court Justice Wheat of the District of 
Columbia, granted an injunction to a 
Chicago law firm restraining the tele
graph company from delivering its 
own telegraphic files to the committee. 
This annoyed the committee not a little. 
Senator Black denounced the court 
and raised a new issue; to wit, who 
shall be master, the court or Congress? 
He pointed out that the court derived 
its powers from Congress and that 
Congress could, if necessary, change 
those powers. This, in turn, prompted
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the protest that the legislative branch 
was attempting to usurp the powers of 
the judiciary.

Reaction Against Pressure

It was the feeliyg of the committee, 
on the other hand, that certain power
ful interests were attempting to put 
undue pressure on Congress, and that 
its investigation was justified in order 
to protect the country at large from 
sub rosa dictatorship by the large cor
porations. Senator Black resented the 
criticism directed against the commit
tee, and labeled his critics “lobbyists, 
propagandists, and so-called patriotic 
societies”, who were, he said, engaged 
in “perpetrating a gross and malicious 
campaign of misrepresentation.” Mean
while, critics of the Administration and 
the investigation defended the lobbies, 
pointing out that their activities were no 
worse than the propagandist activities 
of the various Government press bu
reaus, and the literature sent out by 
Congressmen by franked mail.

For a time, the committee’s investi
gation resolved itself into a pitched 
battle with William Randolph Hearst, 
whose opposition to the New Deal and 
to certain individuals in Congress is 
manifest in the news and editorial 
pages of his newspaper chain. Mr. 
Hearst discovered that a number of his 
telegrams were in the files seized by the 
Black Committee. Seeking to restrain 
the Western Union from surrendering 
one specific telegram which bad been 
subpoenaed by the committee, Mr. 
Hearst carried the fight to the District 
of Columbia Supreme Court, where 
only a day earlier Justice Wheat ruled 
against a blanket seizure of telegrams 
by the committee. But Justice Wheat, 
in ruling upon the Hearst application, 
said that the Senate was within its 
rights in calling for a specific document. 
The committee disclosed that Mr.

Hearst had directed his Washington 
paper to attack Representative Mc- 
Swain, chairman of the Committee on 
Military Affairs. Representative Mc- 
Swain had incurred the publisher's 
wrath l)ccause he made remarks in pub
lic and private which did not reflect 
highly on Hearst journalism.

Protests against the Senate Com
mittee’s methods came from many 
sources, some of them widely apart, as, 
for example, the American Civil Lib
erties Union and the American Liberty 
League.

Mr. Gifford for A.T.&T.

Meanwhile, o t h e r  investigations 
flourished. The American Telephone 
and Telegraph Company was investi
gated in regard to its status as a mo
nopoly. Mr. W. S. Gifford, president 
of that corporation, was asked a great 
many questions and carried off a fair 
share of the honors. He freely ac
knowledged that the Telephone Com
pany was a monopoly, and that it 
sometimes found it necessary “to fight 
certain Federal and State legislation.” 
He revealed his salary, and gave his 
views on lobbies in general, which he 
divided into two groups—benign and 
malignant. The committee delved into 
the family affairs of the A. T. & T. and 
endeavored to ascertain the status of 
the Western Electric Corporation.

The Black Committee finished its 
examination of telegrams by April and 
spent two days in denouncing Mr. 
Hearst. They thus pitted themselves 
against a master and practiced de
nouncer, and the Hearst papers gave 
back blow for blow.

The House voted a measure which 
would require all lobbyists to register 
their names, addresses, and names of 
their employers, and the Black Com
mittee was voted $12,500 on March 27 
with which to carry on its work.
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When the Senate decided to hold a 
trial of impeachment on the official con
duct of Federal Judge Halsted Ritter 
of Florida, it instituted the thirteenth 
impeachment proceedings in the his
tory of Congress. The most famous 
of such Senatorial trials was that of 
President Andrew Johnson, who, in 
1868, escaped removal from office by 
the narrow margin of one vote.

T h e  E l e c t i o n s : The campaign for 
the Presidential election in November 
will start in earnest with Congressional 
adjournment. It is expected that Pres
ident Roosevelt will be the Democratic 
candidate. Ranged against the Roose
velt Democrats are a number of 
groups, including the disaffected Dem
ocrats and other dissenters within the 
party.

The Republican hopes have not crys
tallized in any one candidate as yet. 
and two or three men are seeking the 
party’s support.

As the conventions draw near, a 
number of contenders and groups gird 
for the fight. Under the Republican 
banner are Senator William Borah of 
Idaho; Colonel Frank Knox, Chicago 
publisher; Governor Alfred Landon of 
Kansas, and pcssibly ex-President 
Herbert Hoover. Senator Borah pins 
his hope on the Ohio primaries, the 
outcome of which will probably deter
mine his further candidacy. Nor is 
Colonel Knox coy in his efforts to win 
the Republican nomination. Governor 
Landon, leaning heavily on his record 
in the Kansas capital, has launched an 
active campaign.

Many political observers believe that 
the Republican Party has not yet found 
a man with enough appeal to unseat the 
present Administration. Others think 
that a Republican victory will not be 
difficult. These opinions, however, are

full of ifs, ands, and huts, and are liable 
to change without notice.

Also On The Ballot
Seven other political groups are pre

paring to take an active part in the 
coming political struggle. The Social
ists, the Farmer-Laborites, the Com
munist Party, the Prohibitionists, the 
Socialist-Labor Party, the Progressives 
and the American Commonwealth 
Party all seek a “place in the sun."

The Socialists, who polled more than 
800,000 votes for Norman Thomas in 
1932, are split with internal dissen
sions. The Communists, headed by 
William Z. Foster, 1932 candidate, are 
recognized by seven States on ballots. 
The Communists and the Socialists 
may combine their strength and sup
port the Farmer-Labor ticket. The 
latter party, with Governor Floyd B. 
Olsen as its leader, is strong in Minne 
sota, and favors Senator Gerald P. 
Nye find. Rep. North Dakota), noted 
for his Senate Investigation Commit
tee, for the Presidency. The Socialist-

E V O L U T IO N  O F  A  H A P P Y  W A R R IO R
— U nited F eatures Syndicate
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Labor faction is an insurgent group. 
The Progressive Party is a family 
affair of the La Follettes. The 
American Commonwealth Federation, 
under the hand of Representative 
Thomas R. Amlie of Wisconsin, are 
Left Wing with the slogan of “the 
people against the vested interests.” It, 
too, has its home in Wisconsin and 
Minnesota.

❖ ❖ ❖
Labor: The Goodyear strike, the rail- 
labor conflict, and the question of craft 
unionism, are prominent in the news. 
The maritime labor situation has been 
taken up by Congress, which is hearing 
evidence regarding mutiny and sabot
age at sea. This involves the entire 
merchant marine and shipping of the 
country.

The rail-labor conflict began with 
Federal Railroad Coordinator East- 
man’s proposed unification of twelve 
rail terminals. The twenty-one stand
ard rail unions, represented by the 
Railway Labor Executive Association, 
protested the plan for consolidation on 
the grounds that it would throw many 
men out of work. They made “pro
tective” demands which were rejected 
by rail executives. These demands 
were then incorporated in the Wheeler- 
Crosser Bill introduced in Congress, 
but President Roosevelt intervened, as 
matters became more involved, and 
asked the unions to settle their differ
ences with the railway heads and not 
to resort to legislation.

The Akron strike involving Good
year Tire and Rubber Company em
ployees was finally settled on March 
21, when the company agreed to take 
all of the men back and to give advance 
notice of layoffs in the future. Secre
tary Perkins was active in the nego
tiations.

<♦ ❖ ❖
T erritories: The various territories 
of the United States ran the gamut of

change and political upheaval in the 
past few weeks. In Puerto Rico, the 
issue of Island Statehood by' Act of 
Congress was bitterly contested. The 
Liberals, headed by Luis Marin, 
aligned against Dr. Ernest H. Gruen- 
ing, Chief of the Bureau of Insular 
Affairs of the Department of the In
terior, who is said to oppose the 
Island’s independence. The Indepen- 
dentistas have at their disposal more 
than $40,000,000 granted by the last 
Congress for rehabilitating the Island. 
This money, to be spent on a ten-year 
plan for which legislation will be 
sought in January, will force planta
tion-owners to sell much of their land 
to the rehabilitation administration. 
This land will in turn be sold in three- 
acre plots to the native farm laborers. 
They will be aided and supervised in 
growing diversified food crops in order 
to make the Island independent of the 
United States, from which much of 
the food supply is now imported.

Philippines
The chief concern in the Philippines 

is money. Embarked on a policy of 
maintaining a first-class little army 
with compulsory conscription, the pres
ent Government finds the cost un
matched by the visible income at hand. 
It is planned to train 50,000 men in the 
army during the first year, with a goal 
of 500,000 men, most of which would 
be reserves. In the outlying provinces, 
however, many natives refuse to be 
conscripted. General Douglas Mac- 
Arthur, formerly head of the United 
States Army, is military adviser to the 
Filipino President.

Panama
In a treaty recently made between 

the Governments of the United States 
and Panama, the former relinquished its 
rights to keep order in that country, 
and changed the annual rental on the
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Canal Zone from $250,000 (old gold 
standard) to $430,000 in present 
United States currency.

Europe

P
a n ic  gripped Europe last March as 
the Germans goosestepped back 
into the Rhineland. The last curtain 

was down on the Treaty of Versailles. 
The Locarno agreements were in tin- 
scrap heap. All Europe feared war. 
talked war. was ready to make war.

That was on March 7. During the 
next five weeks, nothing much seemed 
to have happened. There were threats, 
not action; debate, not combat; words, 
not bullets.

For France and England, the pro
ceedings carried an air of frustration. 
Even while France fought to curb the 
Nazis, Hitler moved more troops into 
the Rhineland. And while England 
sought to end the Ethiopian hostilities, 
Mussolini spurred his campaign.

More significant was the breach be
tween French and English—most 
hoped for and perhaps least expected 
of Nazi and Italian silver linings.

It came with England’s absorption 
in Africa and France’s concern in the 
Rhine. England held out to stop Mus
solini, exhibiting a secondary, and at 
that, a conciliatory interest in the Ger
man violations. France, her troubles 
nearer home, openly relaxed toward 
Italy, declaring against further sanc
tions and directing League attention 
to Germany.

England’s seemed the first victory. 
With the Easter holidays, the League 
was getting ready to renew considera
tion of the African tangle; later, will 
come the Rhineland.

❖ ❖ ❖
F ranco-Soviet T reaty: Last May, 
the Franco-Soviet treaty was negoti
ated. The Nazis made a loud noise.

France pondered. Perhaps she had 
better not, after all.

But when the French Chamber rat
ified the treaty, it was too late. Hitler 
seized upon the provocation to march 
his “symbolic” troops into the Rhine
land. Three fourths of his note de
nouncing the Locarno agreements were 
devoted to the Franco-Soviet treatv.

He concluded : “Germany no longer 
considers .herself bound to this now 
defunct [Locarno] pact.”

The French Senate had not yet rati
fied the treaty, and was not certain of 
doing so, owing to divided public opin
ion. But Hitler solved the problem. 
French hair bristled. The Senate 
acted. The treat)- became a reality.

The pact, it is provided, will last five 
years after ratification, the documents 
to be deposited with the League of 
Nations for safekeeping. A defensive 
pact, it has counterparts in treaties 
concluded separately with France and 
Russia by Czechoslovakia, Rumania 
and Yugoslavia, the so-called “Little 
Entente.”

The first two articles are the most 
significant.

Article I reads: “In the event of
France or the U.S.S.R. being threat
ened with or in danger of aggression 
on the part of any European State, the 
U.S S.R., and reciprocally France, un
dertake mutually to proceed to imme
diate consultation in regard to measures 
to be taken for the enforcement of 
Article X of the League of Nations 
Covenant.” (Article X relates to con
certed League action against aggres
sors. )

Article Two reads: “In the event 
France or the U.S.S.R. under circum
stances specified in Article XV, section 
7. of the League covenant, being sub
jected, in spite of the genuinely peace
ful intentions of both countries, to an 
unprovoked aggression on the part of 
any European State, the U.S.S.R. and
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reciprocally France, shall immediately 
come to each other’s aid and assis
tance.”

G erman  O bjections: A s the Nazis 
began their Rhineland parade, Ger
man officialdom made public its inter
pretation of Article II. It provides, the 
interpreters maintained, for immediate 
military aid and consultation without 
action by the League of Nations in the 
event the aggressor should not be a 
member of the League and therefore 
not subject to League control.

Germany is the only important Eu
ropean State not now a member of the 
League. She sees the Franco-Rttssian 
treaty as a direct threat to her safety 
in the event of misunderstanding. 
Thus, she says, the Locarno pact, to 
which both France and Germany are. 
•signatories, had been violated by 
France in spirit, if not in fact, when 
the treaty was signed.

H itler’s O live B r a n c h : None ap
peared ready to condone Germany’s 
action, however. Condemnation came 
swiftly, but it came with reservations. 
European diplomacy saw to it that 
doors were left open, to come in, to 
go out again. There was one reason 
for these reservations: peace.

As for the German denunciation of 
Locarno, of course you had to scold 
a little. An agreement, after all. was 
an agreement. But still, nothing unex
pected had happened. The end of Lo
carno was seen at its beginning.

So when Hitler offered peace, and 
insisted that all those troops were just 
a “symbol”, you could believe or dis
believe, but you had better think it 
over, and remember it was something, 
anyway.

This, at least, was the tone of Eng
land, as she essayed the role of modi
fier to an angered, touchy, and worried 
France.

French indignation, at first at the 
boiling point, simmered down to a de
gree that permitted suggestions. The 
long negotiations opened, with the end 
not yet in sight, but with European 
war equally far removed.

In the same March 7 memorandum 
in which the Locarno agreements were 
denounced, Germany offered a six- 
point treaty to be signed with France 
and Belgium, with England and Italy 
invited to sit as guarantors.

An additional explanation expresses 
Germany’s willingness to reenter the 
League of Nations, “in expectation 
that, in. due course, by amicable nego
tiation, the question of colonial equality 
as well as the question of the League 
of Nations Covenant from its Ver
sailles basis shall be cleared up.”

The six-point treaty, which bad as 
its first point the creation of a bilateral 
demilitarized zone—one extending as 
far into French and Belgian territory 
as into Germany territory—was pro
posed as follows:

1. The German Government declares 
its willingness to enter at once upon 
negotiations with France and Belgium 
for creation of a bilateral demilitar
ized zone, and in advance to agree to 
extend such a proposal to any desired 
depth of comprehensiveness, provided 
only there is complete parity.

2. The German Government pro
poses, for the sake of securing the 
inviolability and invulnerability of 
frontiers in the West, a non-aggression 
pact concluded between Germany and 
France and Belgium, whose duration 
it is ready to fix at twenty-five years.

3. The German Government desires 
to invite England and Italy to sign this 
pact as guarantor powers.

4. The German Government is agree-
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able, in case the Royal Netherlands 
Government so desires and other con
tracting parties deem it expedient, to 
have the Netherlands included in this 
pact system.

5. The German Government is 
ready, for the sake, of further strength
ening these security measures, to con
clude between the Western powers an 
air pact, designed automatically and 
effectively to forestall the danger of a 
sudden air attack.

6. The German Government repeats 
its offer to conclude non-aggression 
pacts with the States bordering on the 
east of Germany, and a similar one 
with Poland.

The first German overture toward 
Lithuania is made thus:

“Seeing that the Lithuanian Govern
ment in the last few months has sub

jected its attitude toward the Memel 
territory to a certain revision, the 
Reich Government takes back the ex
ception which once applied to Lith
uania and declares its readiness to sign 
a non-aggression pact also with Lith
uania, provided the guaranteed auton
omy of the Memel territory is effec
tively carried out.”

F rance R ecom m ends: During the 
weeks of turmoil that followed, Ger
main- rephrased these suggestions in 
many minor ways, but when the key 
meeting of the Locarno Powers assem
bled April 8 at Geneva, after innumer
able other preliminary conversations, 
the only actual concessions which had 
lieen made had come from the other
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Locarno signatories. (The signatories 
were Germany, Belgium, France, Great 
Britain, and Ttaly.)

France submitted an alternate plan 
for a “twenty-five-year peace agree
ment” providing for an international 
commission, ruling the operations of 
international troops, to act as a barrier 
between Germany and France on the 
Rhine front.

The French conceded the necessity 
of reconsidering the demands of Ger
many for the restoration of colonies 
lost during the conclusion of peace 
after the World War. But she de
manded a positive guarantee of no fur
ther boundary changes in Europe.

Italian M uddle: England made it 
clear that she would insist first upon 
taking up the prior question of Italy’s 
violation of the League Covenant in 
making war on Ethiopia. Next, she 
said, would come the Rhineland.

France announced herself as defi
nitely opposed to imposition of further 
sanctions against Italy at the present 
time.

Italy, leaving her Geneva delegate 
powerless because of a lack of instruc
tions from home, renewed her attack 
upon Ethiopia with a demand for the 
destruction of that nation’s armed 
forces.

Italy had been the first power to re
ceive Germany’s notification of her re
turn to the Rhine. The Italian position 
was quite clear from that moment, 
although Italy delayed a definite state
ment on the subject until the formal 
meeting of the League of Nations 
Council which was called in London on 
March 18 to consider the terms to be 
sent to Germany on behalf of Great 
Britain, Belgium, France, and Italy.

There, Dino Grandi, Italian Ambas
sador to London and delegate to the

Council, stated the Italian attitude in 
terms that have not changed and could 
not have been misunderstood.

After reaffirming Italy’s agreement 
that Germany’s action had been a vio
lation of Article 43 of the Treaty of 
Versailles (which guaranteed the 
Rhine against military reoccupation by 
Germany) and conceding that Article 
41 of the Treaty of Locarno could 
properly be invoked, he stated that 
“Italy remains faithful to her under
takings.” But he added :

“It is evident, on the other hand, 
that as a result of the decisions and 
measures taken at Geneva in regard to 
the Italo-Ethiopian dispute, the states 
which have adopted them cannot ex
pect from my country the application 
of measures which would be incom
patible with the position in which those 
same states placed Italy.

“I should be failing to discharge my 
responsibilities if T did not draw the 
attention of the Council to the contra
diction which exists between the posi
tion of a country subjected to a system 
of sanctions and its task as a guar
antor power which falls to it.”

Later in the same speech he warned: 
“It is frequently said in the Council 

of the League of Nations that peace is 
indivisible.

“If that is so, the methods of pre
serving and safeguarding peace should 
be indivisible. Otherwise, Europe will 
inevitably be led to transform herself 
into a system of manned frontiers, 
mobilized fleets, and standing armies.”

G erman  E lections: On the follow
ing day the Locarno powers, including 
Italy, requested Germany to permit 
temporary occupation of the Rhineland

'P rov ides fo r assistance  by  and  to  s ig n a
tories ag a in s t an aggressor if  th e  d em ilita r
ized zone is violated.
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by British and Italian soldiers, and to 
give a definite commitment not to in
crease the present Rhine garrisons, and 
to refrain from fortifying the zone.

It was proposed that acceptance of 
these terms would result in an imme
diate conference on a permanent peace 
program, but a rejection would mean 
consultation of the general stalls of 
France, Belgium, and Great Britain.

Again, it must be noted that Italy is 
not mentioned in connection with any 
military alliances which would amount 
to sanctions.

Germany rejected (he note on March 
24, on the plea that the elections forth
coming five days later made it impos
sible to concentrate on an adequate 
reply and counter-proposal.

The elections were significant, both 
in the manner of their supervision and 
in their results. While it was true 
that only one list of candidates ap
peared, and that there was space on the 
ballots to vote only ‘‘Yes", as an en
dorsement of Hitler’s foreign policy, 
the effect was powerful.

No matter how much unrest may un
derlie the actions of the people, it was 
impossible not to be impressed with 
the fact that, like it or not, 44.952,476 
votes were cast—more votes than 
France has population.

Naturally, all but about two percent 
of these votes were “Yes." The only 
other possibility was a defaced ballot. 
But the ability of the State to turn out 
its entire population, to demonstrate a 
unanimity of action in a crisis, created 
exactly the setting Germany wished to 
have for her note of rejection.

On April 1 the German note was 
delivered, in which Germany repeated 
the high points of her original memo
randum of March 7, and agreed only 
to four months’ truce, during which 
she would not increase her forces on 
the Rhine “provided similar commit
ments are made” by France and Bel

gium. The French, British and Belgian 
military commands exchanged letters 
immediately guaranteeing mutual de
fense in the event of attack, after a 
British Cabinet had gravely considered 
the implications of the answer.

Despite surface indications, actual 
outbreak of war still seemed a long 
way off. A further consultation of 
the Locarno Powers was called in Ge
neva, April 8, simultaneously with the 
meeting of the Committee of Thirteen 
of the League of Nations.

As those meetings opened. Great 
Britain seemed little disposed to act 
hastily with regard to Germany. In
stead, she engaged in an open quarrel 
with France over steps leading to the 
application of oil sanctions against 
Italy, which nation bad shown no dis
position to heed the demand of the 
League of Nations that fighting in 
F.thiopia cease forthwith.

Sideplay: Several more significant,
although less apparent, steps were 
l>eing taken while these negotiations 
were going on.

On March 22, Austria and Hungary 
met with Italy, and renewed a treaty- 
signed in 1934 in which Austria’s in
dependence was reaffirmed, and protec
tion offered by Italy and Austria to 
Hungary.

Until the rupture of the Locarno 
treaty, France was certain of military 
assistance in case of dire need, from 
Czechoslovakia, Yugoslavia, Rumania, 
and Turkey, and probably from Italy 
as well.

One week after the Rome treaty had 
lieen re-signed, Austria repudiated her 
agreements under the Treaty of St. 
Germain and proclaimed universal mil
itary suffrage, with the forces divided 
into two classes: “reliables”, who will
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be armed, and “non-reliables”, who 
will not, but who will receive training 
nevertheless.

Presumably, of course, Italy’s guar
antee of Austrian independence for the 
past two years has been solely a meas
ure to prevent the alliance of Austria, 
Hungary, and Germany into a Pan 
German union once again.

The attitude of the Little Entente 
toward the rearmament move however 
seemed inspired by another fear en
tirely. All three smaller powers en
tered vigorous protests; and all were 
calmly ignored.

In the same week, Turkey served 
notice that she was anxious to avoid 
an)' rupture with Germany, her best 
customer, but that without insisting 
upon becoming a party to any measures 
with regard to Germany's reoccupation 
of the Rhine, she would definitely feel 
at liberty to demand refortification of 
the Dardanelles, in the event Ger
many's move escaped retaliation.

Poland continued to reaffirm that 
she has satisfactory treaties with Ger
many. France, and Russia, and that 
she does not favor any warlike gestures 
on the part of any of her friends.

F rench  E lections: At home. France 
was to be confronted in April with her 
most unenviable task . . . the national 
elections, which begin on April 26.

The elections are to select members 
in the Chamber of Deputies, which 
normally seats 615 members.

Nineteen different parties are now 
represented in the Chamber. Several 
are not.

These groups again are divided 
broadly into the Right, Center, and 
Left. The Left groups control 333 
seats, the Center control 151 and the 
Right 71.

There are 10 Communist members 
on the extreme left, and 10 Indepen
dent members on the extreme right.

The result of the elections is certain 
to prove significant in influencing 
France's attitude toward Italy and 
Great Britain. That a choice must be 
made seemed, early in April, inev
itable.

The Left Wing is definitely a pro- 
League-of-Nations group, and united 
in that respect if no other. The Right 
wing is as anxious as the Left for 
some form of government which will 
mean more direct action in interna
tional affairs.

Thus, it should be evident that many 
of the uncompromising speeches made 
during the past month by French 
statesmen, both from the Right and 
Left, may be due for revision, once the 
elections are out of the wav.

Africa

Italy’s drive in Africa was highly suc
cessful in two resjieets. The Ethio

pian forces were beaten and disrupted, 
and Great Britain was made to see the 
possibility of Italian occupation of the 
territory surrounding Lake Tana, 
source of the Nile that flows into 
British-controlled Egypt.

Harrar and Jijiga fell, the occupa
tion of the Aussa territory was com
pleted, Dessye was apparently doomed, 
and Addis Ababa was bombed, ma
chine-gunned and badly frightened. It 
was even reported that Haile Selassie 
had shaved off his beard as a disguise 
in retreat.

So Great Britain began .to lose in
terest in pressing for an immediate set
tlement of the Rhineland problem, and 
to concentrate once more on her de
mand for peace or more sanctions in 
the Italo-Ethiopian cmbroglio.
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By the time the Committee of Thir
teen met again on April 8, Britain’s 
Foreign Secretary Eden presented a 
list of startling charges that Italy had 
broken her pledge and was using poison 
gas. Further, he charged, a British 
Red Cross unit had been destroyed by 
Italian bombers in Ethiopia.

Italy countered easily, after France 
had vigorously fought against pressing 
for additional sanctions.

Italy charged that the Committee of 
Thirteen was not legally entitled to 
pass upon the question, and the com
mittee appointed a sub-committee to 
make an investigation of the Commit
tee of Thirteen's legal powers in that 
matter.

Far East

J
n  t h e  Far East. Soviet Russia and 
Japan continued their squabble over 
the counter of the buffer State, Outer 

Mongolia, which Russia admits is 
under her protection, but also affirms 
is a land ovej which she gladly con
cedes China’s sovereignty. Outer 
Mongolian border incidents were re
ported with increasing frequency, but 
Japan created a diversion by accusing 
Russia of having badgered China into 
a mutual assistance treaty.

Russia and Nanking both denied 
that any such agreement was in exist
ence, and the Soviet countered with a 
charge that Japan herself had forced 
China to conclude secret agreements 
against the Soviet.

These charges also were denied.
It became entirely clear, however, 

that the events of the forthcoming 
month in the Far East will he more 
and more concerned, not merely with 
the presence of communism in Outer 
Mongolia, but in China proper.

Japan’s deathly fear is not Russia as 
a nation, but the idea of communism, 
which she believes threatens her very 
life.

Russia’s fear in the East is less 
Japan as a nation, than a growing an
tagonism to communism in a Japanese- 
controlled China.

The signs of a more vigorous Rus
sian diplomacy in the Far East became 
unmistakable upon the ratification of 
the Franco-Soviet treaty on March 12 
by the French Senate, leaving Russia 
more free to ignore the possibility of a 
clash on her western front.

This would seem to leave Japan and 
Germany as natural allies, if it were 
not for one thing: Japan still exercises 
control over a major share of the 
former German possessions in the Far 
East, and much as the two nations ad
mire the strong central traits in each 
Government, Japan has shown no 
eagerness whatever to relinquish her 
hold on the German-mandated areas, 
despite her resignation from the 
l.eague of Nations.

Latin America

On A pril 8 at Washington, with 
the selection of Secretary of State 
Cordell Hull as chairman, representa

tives of twenty of the twenty-one re
publics forming the Pan American 
states constituted themselves a com
mission to prepare a preliminary 
agenda for the inter-American peace 
conference to be held this spring in 
Buenos Aires.

The actual date for the conference 
will be determined by consultation be
tween the members, but late June 
seems the likely time.

The twenty-first state was Para
guay, which had given every indication 
that its representatives would join the
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—Glasgow Record
"A red sky at morning 

Is the shepherd's warning .

commission as soon as they could be 
spared from the pressing business of 
converting Paraguay into America’s 
first totalitarian State under the leader
ship of Colonel Rafael Franco, Chaco 
war veteran and popular military hero.

A modified “League of Nations 
Covenant” for the Americas, but with 
no provisions for economic-or military 
sanctions, is the underlying aim of the 
conference, suggested as the means for 
obtaining formal ratification by all 
twenty-one states, of a protocol ad
hering, however mildly, to the princi
ple of collective security.

Since several of the American re
publics already are members of the 
League of Nations, it is safe to con
clude that no proposals which might 
seem to modify the League's provisions 
by setting up conflicting agreements, 
will be entertained.

♦J* «$♦ «$♦
D ictatorship in  P araguay: Colonel 
Franco’s decree establishing Paraguay

the newest one-party State in the world 
was issued on March 10, less than a 
month after the revolution which 
ousted the regime of President Eusebio 
Avala on February 17.

The Colonel, eleven days prior to 
that (February 6), had been exiled by 
the Ayala Government on the charge 
of “communism.”

Dictator—or President Franco, as he 
prefers to he known—gave formal as
surances immediately that the aim of 
his Government, which he said had 
received a mandate from the revolu
tionaries, was neither fascist nor 
communist, but looked toward the 
establishment of a republic, democratic 
in principle, for Paraguay’s 885,000 
citizens.

The Government, which avows itself 
as temporary in nature, will conduct 
itself for the coming year along lines 
more nearly resembling the operating 
theory of the Italian and German 
regimes than the Soviet.
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The first move made by Revolution
ary Leader Franco on March 10 was 
the issuance of an order calling up six 
classes of army reserves to “fill places 
made vacant in the recent demobiliza
tion.”

Immediately afterward, the provi
sions of the decree suspending political 
liberty of action were promulgated.

The chief provisions were for a one- 
party State, which for a year at least 
will control the entire functions of 
society—economic, political, and mili
tary—within the country’s borders.

All political activities of whatever 
nature, except those of the State itself, 
are suspended for one year. All citi
zens are warned to be prepared to de
vote their persons and their assets to 
the service of the State for whatever 
peace-time duty may be required of 
them.

Foreign capital is frowned upon, ex
cept when it comes under the control 
of the State and remains upon deposit 
inside the country.

All controversies between capital 
and labor are to be settled by a newly- 
created National Labor Department, 
which will operate as a section of the 
Ministry of the Interior.

❖ ❖ *
C haco P eace C o n feren ce : These 
decreed purposes of the new Paraguay 
took the Chaco peace conference, then 
in session, slightly by surprise, as the 
representatives of Argentina, Brazil, 
Chile, Peru, and Uruguay were, in col
laboration with the United States, 
drawing up notes extending formal 
recognition to Franco’s de facto gov
ernment.

They had previously been assured 
that the new Paraguayan Government 
“will faithfully carry out international 
obligations and pacts in force as well as 
with regard to democratic principles 
which will guide the new organization

of the State,” and these assurances 
were repeated in identical telegrams to 
representatives of the six mediators.

After consultation, all agreed to rec
ognize the Franco Government and 
lo accredit diplomatic representatives.

In the note of recognition signed by 
President Roosevelt, and delivered 
March 14 by United States Minister 
Finlay Howard at Asuncion, this coun
try states its pleasure at the assurance 
that prisoners of war would continue 
to be repatriated and that other peace 
treaty provisions would be followed.

The second paragraph of the note, 
neatly summing up the understanding 
on which recognition is granted, reads 
(in full) :

“This Government has therefore 
reached the conclusion, after consulta
tion with the governments of the other 
American republics represented at the 
peace conference at Buenos Aires, that 
it is the expressed intention of Your 
Excellency’s Government to respect in 
every way the peace protocols signed 
in Buenos Aires on June 12, 1935, and 
on the 21st of January, 1936.”

The ]>eace protocols referred to here 
called for immediate cessation of hos
tilities in the Chaco, then almost en
tirely occupied by Paraguay, and for 
the reduction of Bolivian and Paragu
ayan armies to a maximum of 5,000 
each.

On March 4, Bolivia had paid 
£ 132,231 to the Chaco peace media

tors at Buenos Aires, in payment for 
the upkeep of Bolivian war prisoners 
in Asuncion, to be paid over to Para
guay immediately after the final Bo
livian prisoner had been sent home.

A curious aftermath of the Gran 
Oiaco warfare was noted on March 25, 
when President Roosevelt’s embargo 
on shipments of arms or munitions to 
Bolivia or Paraguay, dated May 28, 
1934, was held unconstitutional by 
Judge Mortimer W. Beyers in the
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United States Court for the Southern 
District of New York. He declared 
that the power to do so had not been 
properly delegated to the President bv 
Congress, and dismissed complaints 
against several American airplane and 
shipping concerns, charged with violat
ing the embargo.

He criticized the delegation of 
power in that it authorized the Presi
dent to promulgate an embargo upon 
the basis of his own opinion, instead 
of imposing upon him the restriction 
that his action must be based upon 
facts determined through hearings of 
a Congressional nature.

In other words, the Federal Judge 
held that Congress could not delegate 
to the President power to act in a 
manner which differed materially from 
the limitations imposed by the Consti
tution upon Congress itself.

The discussion, except as it related 
to dismissal of charges against the em
bargo violators, was academic, of 
course, the usefulness of that particu
lar embargo having long since passed. 
But it was thought to have a bearing 
on possible future neutrality legislation.

Brazii. and C o m m u n is m : Constitu
tional guarantees were temporarily 
suspended in Brazil during the month. 
Brazil, with nearly fifty times as many 
citizens as Paraguay, and already faced 
by serious competition for the world 
coffee market, found communism 
spreading rapidly not only through her 
peasants, but to memliers of both her 
upper and lower houses of Parliament.

It was an alarming situation—alarm
ing to the five percent of the popula
tion which controls Brazilian capital 
and supports the regime headed by 
Brazil’s Constitutional President, Ge- 
tulio Vargas.

A real revolt on the coffee planta

tions would accomplish Brazil's finan
cial downfall with rapidity, since the 
coffee bean still represents 75 percent 
of her foreign trade.

After three weeks of excitement, 
President Vargas declared that a state 
of emergency existed. This period 
began with the arrest of Luis Carlos 
Prestes, leader of a revolt last Novem
ber ; was signalized by the sudden 
death of an American citizen, Victor 
Allen Barron, 27-year-old son of a 
New York City resident; and came to 
a climax with the detention of at least 
one Senator and two Deputies on 
charges of treason.

A state of rebellion had existed, with 
semi-military rule, since the November 
revolt in which Sgr. Prestes took part.

On March 21, two days before the 
rebellion was due to expire, President 
Vargas signed a decree suspending 
constitutional guarantees for Brazil’s 
47,000,(XX) people, and ordered martial 
law for ninety days beginning March 
23.

Before the decree was issued, the 
Brazilian Cabinet had met at President 
Vargas’ summer home at Petropolis, 
fashionable Rio de Janeiro suburb.

The Brazilian excitement centered 
about Harry and Maclila Berger, ar
rested January 1 on the charge of being 
the active heads of the Third Inter
nationale in all South America.

Victor Barron was arrested by Bra
zilian secret police, who declared they 
had followed Berger’s police dog to 
Barron’s “hiding place.” On March 
4, Prestes was arrested. The police 
declared that a case against him had 
been revealed by Barron.

The following day, a window on the 
second floor of police headquarters at 
Rio de Janeiro was thrown open, and 
through it Victor Barron’s body hur
tled, crashing on the pavement below.

Police ambulances took the man, his 
skull crushed, to an emergency hospital
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where he died without regaining con
sciousness. The communication de
clared that Barron had committed 
suicide in remorse over having be
trayed the hiding place of Prestes.

Charges were made on the floor of 
Congress by Vito Marcantonio, repre
sentative from a New York City dis
trict, that Barron had been murdered, 
and that Hugh S. Gibson, United 
States Ambassador to Brazil, lrad as
sisted in his fellow countryman’s cap
ture and detention.

On March 26 the House Foreign 
Affairs Committee exonerated Ambas
sador Gibson of any complicity in Bar
ron’s death and brought out the fact 
that Gibson had obtained medical aid 
for him when it was found he was 
suffering from tuberculosis, and had 
arranged to send him to the United 
States on a steamer leaving March 6— 
the day after his fatal fall.

* ♦>

T iie  A rg en tin e : In Buenos Aires, 
tabulation of votes for the sixteen 
seats in the municipal Chamber of 
Deputies, completed March 11, showed 
that the Radical Party had gained con
trol of the municipal government from 
the Socialists for the first time. Final 
results show eleven Radicals and five 
Socialists elected. The election took 
place March 1.

Elections to the National Govern
ment did not result in a complete loss 
of control by President Augustin P. 
Justo, but the Radical vote was suffi
ciently large throughout the country to 
assure the candidacy of Leopoldo 
Melo, Radical Minister of the Interior, 
at the next elections.

Although the Argentine is still hav
ing difficulty with foreign trade, Amer
ican restrictions against Argentina’s 
meat being one of the commercial sub
jects now under discussion between

the two countries, collections for the 
first two months of the year in internal 
revenue taxes were double the total 
collected last year, amounting to 26,- 
000,000 pesos.

Previously the Provincial Govern
ments had been permitted to collect 
internal revenue taxes and remit to the 
Central authorities. This year the Na
tional Government’s own agents are 
making the collections.

❖ ❖ ❖

N icaragua: A reciprocal trade agree
ment with the United Slates was 
signed March 11 at Managua. Duty 
of 10 percent ad valorem on “Peru” 
balsam was cut to 5 percent, with 
coffee, cocoa beans, bananas, cabinet 
woods, deerskins, logwood, crude 
ipecac, reptile skins, and turtles con
tinuing on the free list.

Nicaraguan duties on American pro
prietary and patent medicines were cut 
20 percent, as was the duty on var
nishes. Other cuts ranged from 17 
percent on lard duties to 40 percent 
for ready-mixed paints, raisins, dates, 
and similar pressed fruits.

The agreement contains a “most- 
favored-nation” clause and is the 
eleventh to be signed by the United 
States.

^

C allbs in  E xile : A stern-featured
man with memories and a mustache 
alighted from a ’plane at Brownsville, 
Texas, on Good Friday to take up his 
abode in the United States. As the 
’plane winged back to the country he 
had dominated for eleven years, he ex
plained to American reporters:

“I was combatting Communism. A 
respect for democratic principles would 
be the best thing that could happen to 
Mexico.”
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A R O U N D  A N D  A R O U N D  T H E Y  G O
— -h* ich man (I T  i m es-D ispatch

General Plutarco Elias Calles, Mex
ico’s Iron Man and President of that 
country until 1928, had been arrested 
by Government officers the night be
fore as he lay ill with influenza in his 
hacienda at Santa Barbara, Mexico. 
General Rafael Navaro, chief of oper
ations in the Valley of Mexico, accom
panied to the house by twenty soldiers 
of the Nineteenth Infantry Regiment 
and eight policemen, entered his bed
room.

“By order of the President of the 
Republic, you are under arrest,’’ Gen
eral Navaro said. Calles was calm, 
resigned, polite.

The former President was treated 
with the utmost civility. He was even 
allowed to use his own car in riding to 
the airfield, where a special ’plane 
awaited him and four of his chief lieu

tenants. Newshounds noted as lie 
alighted in this country that under his 
arm was a copy of Hitler’s “Mein 
Kampf,” bible of Nazi Germany.

“The departure of General Plutarco 
Calles with Luis Morones, General 
Melchor Ortega, Luis Leon and others 
for Brownsville is the consequence of 
threats to the public welfare which 
forced the Federal Executive to take 
this action," read an official explana
tion of the exile made public by the 
private secretary to Mexican President 
Lazaro Cardenas.

Calles, born a peon, ruled Mexico 
with an iron hand from 1924, when he 
was elected President, until 1935. He 
was no longer President after 1928. 
but behind scenes he dominated the 
country.

When Cardenas was elected in 1934. 
Calles was his friend and supporter. 
A year later, they divided on labor 
issues. Cardenas went left, Calles 
right. Cardenas proved to he no pup
pet. Calles found his advice ignored. 
He came here for a period of volun
tary exile, was greeted on his return 
by a hostile demonstration, but re
mained. He was blamed for the sub
sequent bombing of a Vera Cruz train.

Energetic, iron-willed and difficult 
to cross, Calles incurred the animosity 
in Mexico, not only of labor, but of 
the Catholic Church, against which he 
pitted his strength in politics, even
tually closing churches throughout 
Mexico.

With his former adviser out of the 
way. President Cardenas continues 
with his Six-Year-Plan. It includes 
socialistic education, redistribution of 
land among farmers, nationalization of 
certain industries and utilities and im
proved housing for workers.
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a very old man stabbed to death in his sleep.”


