[bookmark: _Toc421011393]Figure S2: Framework to classify properties according to compliance with legal reserve (LR) requirements.

This figure is a flowchart detailing how properties were classified as compliant or noncompliant according to Forest Code legal reserve regulations, considering the amnesty granted to small holders (up to four fiscal modules) by the current Forest Code version (2012).
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1: Farms with LR assets (can still deforest legally or issue CRA) - Compliant


Small farms (up to four fiscal modules) that have LR ≥ 80% of original forestlands (Amazon) or LR ≥ 35% of native Cerrado (Cerrado);


2: Farms that were granted amnesty and have not deforested since 2008 - Compliant


Medium (≥ 4 FM and < 15 FM) and large (≥ 15 FM) farms that currently have LR ≥ 80% of original forestlands (Amazon) or LR ≥ 35% of native Cerrado (Cerrado);


In these two situations, farms could still deforest legally insofar maintaining 80% LR in the Amazon and 35% in the Cerrado.


Small farms (< 4 FM) that had LR deficits (LR <80% in the Amazon or LR <35% in the Cerrado) in 2008, but have not deforested after 2008;


Medium (≥ 4 FM and < 15 FM) and large (≥ 15 FM) farms that had LR ≥ 50% (Amazon) or LR ≥ 20% (Cerrado) in 2001 and have not deforested since 2001;


In these two situations, land owners cannot deforest any further, but they also do not need to restore or compensate any native forest or Cerrado land. If they incurred any deforestation after 2008 (small farms) or after 2001 (medium or large farms), they are not in this category, and if they incurr any new deforestation they will leave this category to fall into the next category (farms with deficits).


3: Farms with LR deficits (must restore or compensate to become compliant) - Noncompliant


Small farms (up to 4 FM) that had LR < 80% (Amazon) and LR < 35% (Cerrado) in 2008, received amnesty, but deforested after 2008;


Small farms (up to 4 FM) that had LR ≥ 80% (Amazon) and LR ≥ 35 % (Cerrado) in 2008 (therefore compliant), but deforested beyond their legal limits between 2009-2014, becoming noncompliant;


Medium (≥ 4 FM < 15 FM) and large (≥ 15 FM) farms that currently have LR < 80% (Amazon) and LR < 35% (Cerrado), except those in category 2.
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